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1Q15: Opening the “Growth Chapter”...

After a challenging year for the company, we can finally open the most
expected "Growth Chapter”. We've mentfioned in our latest reports (i.e. "3Q14
Results and TP update”) that the housing and construction sectors are partially
recovering and in furn, the company is delivering strong fundamentals. To
conclude, sector recovery plus strong fundamentals result in a more than
compelling quarter. We remain positive that during upcoming quarters, the
company will reach the quarterly revenue, EBITDA margin and net income
levels that we saw in 2012. Our view is mainly backed by positive factors
pushing economic activity fowards growth. The company reported double-
digit YoY sales growth, from MXN 2,114 to MXN 2,676 mm. EBITDA was MXN
1,106 mm, yielding a margin of 36.7%. We like this margin level. EPS was MXN
0.79

SG&A as a % of revenues was 4.1% in 1Q15 vs 4.4% in 1Q14, significantly lower
than the 6.4% reached in 4Q14. Management is planning to confinue its cost
control strategy, which we believe they have executed well; 1Q15 is a clear
example

Capex for the quarterreached MXN 62 mm, which are distributed as following:
MXN 48 mm for the cement division and MXN 14 mm for the concrete division.
Total Capex includes investments in the operation of the company such as
land, renewal and modernization of equipment. The construction of the
second line of production in Apazapan, Veracruz began on December, 2014.
According to the company the project is expected to be completed in 3Q16

We reiterate our TP of MXN 43.00, but if the company confinues to deliver
strong fundamentals, a TP update will follow

I
Stock price 47.50
Target price 2015 43.00
Potential expected return -9.5%
52 week range 40 - 48.37

Market summary (mm)

Stock price 47.50
Fully-diluted outstanding shares 880
Free float 13.3%
Market cap 41,815
Enterprise value 39,679
3 month ADTV (000's) 34
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1 month 3.4% 1.5%
3 months 4.4% 8.9%
6 months 4.9% 0.0%
12 months 18.8% 9.5%

1Q15 Results (MXN mm)

1Q15A 1Q14A A YoY% 4Q14A A QoQ%
Revenues 2,676 2,114 26.6% 2,517 6.3%
SG&A 109 93 16.6% 161 -32.5%
Operating profit 981 648 51.5% 749 31.1%
Operating margin 36.7% 30.6% 603 bps 29.7% 693 bps
EBITDA 1,106 771 43.4% 872 26.9%
EBITDA margin 41.3% 36.5% 485 bps 34.6% 670 bps
Net income 692 464 49.2% 578 19.7%
Net margin 25.8% 21.9% 391 bps 23.0% 289 bps
EPS (MXN) 0.79 0.53 49.2% 0.66 19.7%
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Disclaimer

B The analysts responsible for the production of this report certify that the views expressed herein exclusively reflect their personal
views and opinions about any and all of the subject issuers or securities, and were prepared independently and autonomously,
including from 414 Capital Inc. and Consultora 414 S.A. de C.V. (together or separately, “414") and other associated companies.
The analysts responsible for the production of this report are not registered and/or qualified as research analysts with the NYSE or
FINRA and are not associated with any broker/dealer entity in the United States or elsewhere and, therefore, may not be subject
to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public appearances, and trading
securities held by a research analyst account. Each equity research analyst also certifies that no part of their compensation was,
is, or will be, directly or indirectly, related to the specific recommmendations or views expressed by them in this research report.

B The information contained on this document is provided by 414 in good faith. The information is believed to be accurate and
current as at the date indicated, when applicable. 414 is not responsible for any errors or omissions, or for the results obtained
from the use of this information. All information in this document is provided with no guarantee of completeness, accuracy,
fimeliness or of the results obtained from the use of this information, and without warranty of any kind, express orimplied, including,
but not limited to warranties of performance, merchantability and fitness for a particular purpose, including cases of negligence.
In no event will 414, its related parties or employees be liable to you or anyone else for any decision made or action taken in
reliance on the information in this document or for any consequential, special or similar damages, even if advised of the possibility
of such damages.

B No representation is made as to the reasonableness of the assumptions or the accuracy or completeness of the models or
information used. No representation is made that values could actually be achieved or that such values are in any way indicative
of future performance. Valuations are indicative (i.e., not actionable) and are not an offer to purchase or sell any instrument or
enter into, transfer or assign, or terminate any fransaction. These valuations may differ substantially from an actionable value,
particularly in volatile market conditions.

B Valuations provided may be based upon a number of factors including, but not limited to, current prices quoted, valuation of
underlying assets, market liquidity, proprietary models and assumptions (which are subject to change without notice) and publicly
available information which is believed to be reliable, but has not been independently verified. All assumptions, opinions and
estimates constitute the analyst’s judgment as of this date and are subject to change without nofice.

B The investments referred to in this publication may not be suitable for all recipients. Recipients are urged to base theirinvestment
decisions upon their own appropriate investigations that they deem necessary. Any loss or other consequence arising from the
use of the material contained in this publication shall be the sole and exclusive responsibility of the investor and 414 accepts no
liability for any such loss or consequence. In the event of any doubt about any investment, recipients should contact their own
investment, legal and/or tax advisers to seek advice regarding the appropriateness of investing. To the extent permitted by
applicable law, no liability whatsoever is accepted for any direct or consequential loss, damages, costs or prejudices whatsoever
arising from the use of this publication or its contents.

B The fact that 414 has made this document or any other materials available to you constitutes neither a recommendation that
you enter intfo or maintain a particular fransaction or position nor a representation that any transaction is suitable or appropriate
for you. Transactions may involve significant risk and you should not enter into any fransaction unless you fully understand all such
risks and have independently determined that such transaction is appropriate for you. 414 does not provide accounting, tax or
legal advice; such matters should be discussed with your advisors and or counsel.

B This presentation does not constitute a commitment to underwrite, subscribe for or place any securities or to extend or arrange
credit or to provide any other services.

B 414 has been approved by BMV to act as Independent Analyst and is subject to the Internal Rules of BMV. Such approval does
not imply that 414 has been authorized or supervised by the Comision Nacional Bancaria y de Valores.

B These materials were prepared for use only within Mexican territory, and by Mexican legal or natural persons. They may not be
reproduced, distributed to any third party or otherwise published without the prior written consent of 414 Inc. Laws and regulations
of other countries may restrict the distribution of this report. Persons in possession of this document should inform themselves about
possible legal restrictions and observe them accordingly.
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