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Executive summary

e Corporacidon Moctezuma (Ticker symbol: CMOCTEZ) presented mixed results influenced by a contraction in
concrete sales and lower costs of sales.
e The company’s quarterly revenues totaled P$3,098.9 million (-5.95% YoY), mainly due to the general

contraction of the Mexican construction industry.
* The financial result resulted in a net loss of -P$55.14 million compared to the net profit generated of P$10.24
million in the quarter of the previous year.
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Analysis

Regular report. Corporacion Moctezuma (Ticker symbol: CMOCTEZ) presented mixed results influenced by a
contraction in concrete sales and lower costs of sales.

Percentage contraction in concrete sales. Corporacion Moctezuma's quarterly revenues totaled P$3,098.9 million,
which represented a decrease of -5.95% compared to the same period of the previous year, mainly caused by the
general contraction in the Mexican construction industry. By division, the income obtained from cement sales
increased +0.2%, however, the income obtained from the sale of concrete decreased -40.9% YoY.

Table 1. Results by business segment

NetSales A% % Representative of CAPEX
2020-11 . . A% YoY

(PS millions)  YoY total revenue (P$ millions)
Cement S 2,807.55 0.20% 86.1% S 62.79 -37.8%
Concrete S 291.40 -40.92% 8.9% S 21.88 -63.9%
Corporate S - n.a. 0.0% S - 0.0%
Total S 3,098.95 -5.95% 100.0% S 84.67 -48.9%

Source: Signum Research with company’s information

Cost of sales decreased -13.95% YoY; however, as a percentage of total sales, it represented 51.8%, a lower level than
thae one presented in 2019-1l (56.6%). Gross profit increased +4.5% YoY, reaching P$1,492.9 million. Gross margin
stood at 48.17%, higher by +482 bps compared to that observed in the same quarter of the previous year.

Operating profit and EBITDA. Derived from a reduction in both selling expenses (-13.76% YoY) and administrative
expenses (-11.73% YoY), operating profit amounted to P$1,325.83 million with an operating margin of 42.78%.
Compared to the report presented in 2019-1l, operating profit increased +5.48% YoY, in turn, operating margin
increased +463 bps EBITDA for the quarter increased +4.92% YoY, reaching P$1,481.7 million, with an EBITDA margin
of 47.81% (+496 bps)

Net profit. The financial result ended in a net loss of -P$55.14 million compared to the net profit generated of P$10.24
million in the quarter of the previous year. Net income totaled P$864.81 million, that is, a variation of -2.84% compared
to 2019-I1.

Table 2. Operational results

2020-11 P$ Millions A% YoY Margin A basis points YoY
Gross Profit 1,492.9 +4.50% 48.17% +482
Operating Profit 1,325.8 +5.48% 42.78% +463
Net Profit 864.8 -2.84% 27.90% +90
EBITDA 1,481.7 +4.92% 47.81% +496

Source: Signum Research with company’s information
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High profitability compared to peers. Historically, Corporacion Moctezuma reflects an EBITDA margin higher than its
peers such as CEMEX México and Grupo Cementos de Chihuahua (GCC). During 2020-1l Corporacién Moctezuma
obtained an EBITDA margin of 47.81%, while CEMEX México and Grupo Cementos Chihuahua (GCC) generated an
EBITDA margin of 33.2% and 33.7%, respectively. The recovery in the EBITDA margin was due to the fact that selling
costs, as a percentage of total sales, decreased -4.8% compared to the same quarter of the previous year.

Chart 1. EBITDA margin: CMOCTEZ vs. its peers
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Source: Signum Research with company’s information

Cash and cash equivalents decreased -1.76% compared to 2019-I, positioning at P$2,391.6 million, this decrease was
generated by the operation of the business itself and by the payment of dividends in June 2020. Because the company
does not have financial debt, the leverage ratio is negative.

We consider it pertinent to emphasize that CMOCTEZ continues presenting high levels of profitability metrics.
Considering the last closing price and an estimated annual dividend of P$4.00, the company has an estimated dividend
yield of 8.44%.

Table 3. Profitability indicators

2020-11 Rate A basis points YoY
ROE* 31.45% 209
ROA* 38.83% 321
ROIC** 64.78% 228

Source: Signum Research
*ROA and ROE are calculated with consolidated figures and use 12M averages on the balance sheet.
**ROIC is calculated as EBITDA/Invested capital.
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2020 CMOCTEZ Outlook. We consider that the effects of the pandemic have been reflected in the results of this
quarter. Going forward we expect a moderate recovery in the construction industry in conjunction with the Mexican
economy. Therefore, we reaffirm our BUY recommendation with a target price of P$52.30 per share towards the end
of 2021-IV.
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Este documento y la informacion, opiniones, prondsticos y recomendaciones expresadas en él, fueron preparados por Signum Research como una referencia para sus clientes y en ningtin
momento deberd interpretarse como una oferta, invitacion o peticion de compra, venta o suscripcion de ningln titulo o instrumento ni a tomar o abandonar inversidn alguna. La

informacidn contenida en este documento estd sujeta a cambios sin notificacion previa. Signum Research no asume la responsabilidad de notificar sobre dichos cambios o cualquier otro
tipo de actualizacién del contenido.

Los contenidos de este reporte estan basados en informacion publica, disponible a los participantes de los mercados financieros, que se ha obtenido de fuentes que se consideran
fidedignas pero sin garantia alguna, ni expresan de manera explicita o implicita su exactitud o integridad.

Signum Research no acepta responsabilidad por ningtin tipo de pérdidas, directas o indirectas, que pudieran generarse por el uso de la informacion contenida en el presente documento.

Los documentos referidos, asi como todo el contenido de www.signumresearch.com no podran ser reproducidos parcial o totalmente sin la autorizacion explicita de Signum Research
S.A.deC.V.




