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CORPORACIÓN MOCTEZUMA, S.A.B. DE C.V.   

CMOCTEZ* MM EQUITY 
 

   
 

Analysis 
 

We observed a good report. Corporación Moctezuma reported results with double-digit increases in Income, 

Operating Profit, Gross Profit, Net Income and EBITDA. Accumulated revenues for 2017 were $14,634,645 

million, up +16.27% YoY, mainly driven by the cement sector. 

 

Firm progress in cement sales. During 2017, Corporación Moctezuma reported an increase in sales of the 

cement segment by +19.6% YoY, being the main driver of growth in the company's revenues. On the other 

hand, the concrete and corporate segments had lowers annual increases, being +1.7% YoY and +6.2% YoY, 

respectively. 

 

Increasing margins. Thanks to its continuous expense control strategies, CMOCTEZ presented increases in its 

Operating, EBITDA and Net margins. 

 

 

 

 

 

 

Target Price Recommendation Estimates 
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Table 1. Results by business segment, figures in millions of P$   

2017 Sales Δ% YoY CAPEX Δ% YoY 

Cement 12,272.3 19.6% 483.7 -57.1% 

Concrete 2,361.8 1.7% 102.3 -27.3% 

Corporate 0.55 6.2% 6.4 -45.2% 

Consolidated 14,634.6 16.3% 592.4 -53.7% 

Source: Signum Research with information from Corporación Moctezuma 

 

During 2017-IV, operating income increased by +19.4% YoY to reach P$1,486.2 million, while EBITDA increased 

by +10.0% YoY reaching P$ 1,383.1 million. In the same way, the net profit of the controlling stake was 

P$1,136.1 million, which represented an increase of +11.4% YoY. 

 

Table 2. Operating results for the fourth quarter 

 

2017-IV 
Millions of 

P$ 
Δ% YoY Margin 

Δ basis 

points YoY 

Net profit       1,590.8  11.1% 45.3%           304           

Operative profit       1,486.2  10.3% 42.3%            254  

Net controlling profit       1,136.1  11.4% 32.3%            218  

EBITDA       1,383.1  10.0% 46.2%            268  
 

Source: Signum Research with information from Corporación Moctezuma 

 

Better EBITDA margin than its main competitor. In spite of the generalized decrease of this margin in the 

industry, Corporación Moctezuma returns showed a better performance than CEMEX, maintaining a spread 

higher than 10 percentage points. 
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Graph 1. Margin EBITDA, CMOCTEZ and CEMEX 

 

Source: Signum Research with information from Corporación Moctezuma and Cemex Mexico 

 

Cash and investments of immediate realization at the last business day of 2017 reached P$3,366.6 million, 

increasing + 2.7% compared to the end of the previous year, in which it reported P$3,278.3 million. This 

decrease was caused by the distribution of dividends to its shareholders in the months of April, July and 

December, as well as by the operation of the business itself. 

The company continues with high levels in the main profitability metrics, even though the ROE has decreased 

slightly with respect to 2016-IV. 

 

Table 3. Profitability indicators 

. 

2017-IV Rate Δ Basis points q/q 

ROE* 42.61% -112 

ROA* 37.08% 15.5 

ROIC ** 72.02% 21.4 
 

 

Source: Signum Research,  

* ROA and ROE are calculated using consolidated figures and using 12M averages on the balance sheet.  

** ROIC is calculated as EBITDA / capital invested. 
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Perspectives. We believe that the results of 2017 were very favorable and that the outlook towards 2018, 

despite the adversities surrounding the macroeconomic environment, seems favorable for the company. We 

estimate that if a certain degree of political and economic stability is maintained during the first half of the 

next year, we could continue to observe important increases in both EBITDA and Net Income. 

Conclussion 
 

Although the fundamentals of the company remain solid, 2018 is seen as a complicated year. This is due to the 

convergence of several factors that affect the national economy, such as the renegotiation of NAFTA, 

presidential elections and high inflation. In addition, it is necessary to consider that a typical decrease in the 

last year of government is expected and that the reconstruction of the buildings damaged by the September 

earthquakes has not taken a clear course. However, we consider that Corporación Moctezuma, thanks to its 

good administration and its solid historical results, will be able to face these adversities. For these reasons, we 

maintain our recommendation to HOLD with a target price of P $ 76.50 for 2018-IV. 
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en el sentido del análisis respecto de los mismos valores o instrumentos financieros derivados, durante los últimos 12 meses, salvo la información basada exclusivamente en análisis de volumen y precio, en cuyo caso dicha 
mención se hace únicamente respecto del cambio de la recomendación inmediata anterior. La información y los análisis contenidos en este documento no pretenden ofrecer asesoría fiscal, legal o de inversión y podrían no 
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